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NOTICE TO SHAREHOLDERS

TICE is hereby given that the Twentieth Annual General Meeting (AGM) of shareholders of

* Cholamandalam MS Risk Services Limited will be held at 10.30 am on Tuesday, July 28, 2015,
at the Registered Office of the Company - “Dare House” No.2, N.5.C Bose Road, Chennai - 600
- 001 to transact the following business:

To receive, consider and adopt the Directors’ Report, the audited statement of Profit and Loss
Account for the year ended March 31, 2015 and the Balance sheet as at that date and the
Auditors’ Report thereon. .

To declare a d|V|dend on the equ:ty share capital of the Company for the year ended March 31,

2015,

To appoint a Director in the place of Mr.” N Srinivasan (DIN: 00123338), who retires by
rotation and being eligible, offers himself for re-appeintment.

To appoint M/s. RGN Price & Co., Chartered Accountants, bearing Registration

No.002785S as statutory auditors of the Company and if deemed fit, to pass with or

without modification(s),the following as an Ordinary Resolution:

RESOLVED THAT pursuant to the provisions of section 139 and other applicable
provisions, if any, of the Companies Act, 2013 and the rules made thereunder
{including any statutory modification(s) or re-enactment thereof for the time being in
force), M/s. RGN Price & Co., Chartered Accountants, bearing Registration
No. 0027855, be and are hereby appointed as the statutory auditors of the Company
to hold office for a period of five years commencing from the conclusion of the
twentieth Annual General Meeting till the conclusion of twenty fifty Annual General

Meeting subject to ratification of such appointment by members at every annual

general meeting at a remuneration of Rs.2,65,000/- (statutory audit fees -

- Rs.2,50,000/- & out of pocket expenses -Rs. 15,000/-) plus service tax as apphcable
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for FY 2015-16.

- Appointment of Mr. Maki Kumagai as Director:

To consider and if deemed ﬁt to, pass with or without modification(s) the foltowmg
as an Ordinary Resolution:

RESOLVED THAT pur.sua'nt to the provisions of Section 149, '1.60 and other

applicable provisions of the Companies Act, 2013 and the rules framed thereunder
{including any statutory modification(s) or re-enactment thereof for the time being in
force) Mr. Maki Kumagai (DIN: 06897835) be and is hereby appointed as Director of
‘the Company liable to retire by rotation. ‘

Abpointment of Mr. Takahiko Shibakawa as Director:

To consider and if deemed fit, to, pass, with or without modification(s) the followmg
as an Ordinary Resolution:
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RESOLVED THAT pursuant to the provisions of Section 149, 160 and other
applicable provisions of the Companies Act, 2013 and the rules made thereunder
(including any statutory modification(s) or re-enactment thereof for the time being in
force) Mr. Takahiko Shibakawa (DIN: 07099972) be and is hereby appointed as
Director of the Company liable to retire by rotation.

By Order f “the &oard

E. Krithika _
Company Secretary

Date: April 28, 2015
Place: Chennai
NOTES:

1. A member entitled to attend and vote at the above meeting may appoint one or

more proxies to attend and vote instead of him. The proxy need not be a member
-of the Company. Proxy to be valid shall be deposited at the Registered office of
the Company not later than 48 hours before the time for holding the meeting.

2. Corporate members intending to send their authorized representatives to attend
the meeting are requested to send to the company a certified copy of the board
resolution authonzmg their representative to attend and vote on their behalf at
the AGM.

3. The Explanatory Statement pursuant to Section 102 of the Companies Act, 2013,
which sets out details relating to Special Business at the meeting, is annexed
hereto.

4. Members are requested to intimate immediatély any change in their address, if
any, to the Registered Office of the Company.

5. All documents referred to in the notice will be available for inspection at the
‘company’s registered office during normal busmess hours on worklng days up to
the date of the AGM. '

By Qrder q_ffthe Board
E. Krithika
. Company Secretary
Date: April 28, 2015
Place: Chennai
 RACENENy
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EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES
ACT, 2013

Item No.5:

The Board at its meeting held on July 28, 2014 appointed Mr. Maki Kumagai as additional
director pursuant to the provisions of section 161 of the Companies Act, 2013, As per the
said provisions, Mr. Kumagai will hold office upto the date of this annual general meeting.

As' per Shareholders agreement, Mr. Mak| Kumagai is a representative of Mitsui
Sumitomo Insurance Company Limited, on the Board of the Company.

' The Company has received notice in writing from one of the members along with the
requisite deposit in accordance with section 160 of the Act, proposing the candidature of
Mr. Maki Kumagai, as Director on the Board. '

Profile of Mr. Kumagai:

Mr.Kumagai holds Bachelor's degree in Arts from Tokyo University of Foreign Studies. He
has nearly 35 years of experience in Insurance industry. Mr. Kumagai is also a Dlrector in
.Cholamandalam MS General Insurance Company lelted

The Board recommends the appomtment of Mr. Mak| Kumagai to the members for
approval.

Memorandum of Interest:

' Except Mr. Maki Kumagai, none of the other Directors and Key Managerial Personnel of -
the Company and their relatlves is concerned or mterested financially or otherwise in the
‘resolutions.

Item No. 6:

The Board at its meeting held on March 23, 2015, appointed Mr. Takahiko Shibakawa as
additional director with effect from April 1, 2015 pursuant to the provisions of section
161 of the Companies Act, 2013. As per the said provisions, Mr. Shibakawa will hold
office upto the date of this annual general meeting.

| As per Shareholders agreement Mr. Shibakawa is a representative of Mitsui Sumitomo
Insurance Company Limited, on the Board of the Company. - -

The Company has received notlce in writing from one of the members along with the
requisite deposit in accordance with section 160 of the Act; proposing the cand|dature of
Mr. Takahiko Shibakawa, as Director on the Board,

" Profile of Mr, Shibakawa:

_Mr. Takahiko Shibakawa is a Graduate with Majors in Economics from the Kobe
University, Japan. He has been working in MSI from April, 1984. Mr. Shibakawa has over
28 years of experience in general insurance industry and is a Board member of
Cihglramandaiam MS General insurance Company Limited.
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The Board recommends the appointment of Mr. Takahiko Shibakawa to the members for
approval. : '

Memorandum 6f Interest:

Except Mr. Takahiko Shibakawa, none of the other Directors and Key Managerial
Personnel of the Company and their relatives is concerned or interested, financially or
otherwise in the resolutions. '

of the Board
: X,
R

E. Krithika
Company Secretary

Date: April 28, 2015
Place: Chennai
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DIRECTORS’ REPORT TO MEMBERS

Your Directors have pleasure in presenting the twentieth annual report together with
the audited financial statements of the Company for the year ended March 31, 2015.

FINANCIAL HIGHLIGHTS (Rs. in million)
Particulars : Year ended Year ended March
March 31, 31, 2014
2015

Income 353.29 _ 245.79

Expenses . 332.93 212.23

Profit Before Tax 20.36 33.56

Profit After Tax . '

' 13.74 22.52

Add: Balance b/f from

Previous Year 14.59 12.91

Total ' 28.33 35.43

Dividend-Equity 3.00 500

Tax on Dividend 0.61 : 0.85

Transfer to General Reserve 10.00 15.00

Profit carried to Balance

Sheet 14,53 . 14.58
OPERATIONS:

During the year, the Company registered grthh in terms of revenue which stood at
Rs.353.3 million as against Rs. 245.8 million in the previous year. The Company
recorded profit before tax of Rs.20.4 M as at March 31, 2015.

The Company has strengthened its consultancy. portfolic with the launch of new
services viz., Gas Dispersion Modeling, FERA/EERA, CFD Modeling, Odour Impact
Assessment, Electrical Validation Study, Cable Risk Assessment. During the year under
review, the Company amplified its clientele with 112 new clients across the country,

The Company continues to support Cholamandalam MS General Insurance Company
Limited and its clients through value added services like Thermography, Safety Audits,
Air / water Quality Audits, and Cargo Loss Minimizations Studies. During the year, the
projects bagged by Company crossed over 300 and serviced clients from both India &
Middle East. ,

The Company is backed by a strong technical team of multidisciplinary & certified
professionals having exposure to domestic and ‘international markets. The Company
increased its employee strength which was 134 as at March 31, 2015 comprising 87
engineers and 47 consultants. : '

During the year under review, industry/segment specific programs were organized and
the Company also actively participated in several events. Further, the Company
associated with IIT Madras for facilitating a course in Process Safety for B.Tech
Students. The Company has hosted CCPS 8™ Asia Pacific Regional Meeting in Chennai,
which have been attended by Dignitaries from Various Industries from South East Asia,

Strategic Alliance Partnership with ARCADIS and Inogen Global Alliance were entered
into during FY 2014-15. Both these arrangements are expected to improve our

customer penetration of MNCs operating in India. Joint venture Partner, Mitsui



Sumitomo Insurance Company Limited, Japan, continues to support the Company by
introducing Japanese companies enterlng into Indian market for risk management
services. ‘

i'biVIDE"ND R

Your Directors are pleased to recommend a final dividend of Rs.1.50/- (previous year -
Rs. 2.50) per equity share of Rs.10/-each.

Your Company has transferred an amount of Rs.10 million to General reserves out of
the amount available for appropriations.

The Company has recorded highest ever Order book of Rs. 444.4 M in the year and
carry forward of Rs, 243 M for FY'15-16. Keeping in view of this high value Order book
and technical association entered with two global players, the Company is looking for
further growth opportunities in terms of Income and profitability along with increasing
the customer base in Middle East and India.

'DIRECTORS

During the year, Mr. Junichi Nakamura was appointed as director at the nineteenth
annual general meeting.

The Board of Directors at their meeting held on July 28, 2014 appointed Mr. Maki
Kumagai as additional director. '

During the year, Mr. M M Murugappan, Chairman resigned from the office of director
with effect from March 31, 2015. The nomination of Mr, Tsuyoshi Yamane, was
withdrawn by MSI with effect from March 31, 2015.

The Board places on record its appreciation for the contributions made by Mr.
Murugappan and Mr. Yamane during their tenure of offices.

Mr. Takahiko Shibakawa was nominated by MSI in the place of Mr. Yamane and the
Board at its meeting held on March 23, 2015 appointed Mr. Shibakawa on the Board as
additional director with effect from April 1, 2015,

The Company has received notice from a member under the provisions 160 of the Act
alongwith the necessary deposit proposing the appointment of Mr. Kumagai and Mr.
Shibakawa at the ensuing annual general meeting

The Board of directors recommend their appointment to the general body.

During the year under review, Mr. N Srinivasan retires by rotation at the forthcoming
annual general meeting and being eligible offers for re-appointment.

KEY MANAGERIAL PERSONNEL . |

The Key Managerial Personnel of the Company are Mr. N V Subba Rao, Chief Executive
and Ms. E Krithika, Company Secretary.



 BOARD MEETINGS =~ . 0

The Board of Directors meet at regular intervals with an annual calendar of meetings
circulated at the beginning of the year. The dates of the Board meetings are fixed in
advance for the full calendar year to enable maximum attendance from Directors. The
notice of Board meeting is given well in advance to all the Directors.

During the year, five Board meetings were convened and held on the following dates,
April 24, 2014, July 28, 2014, October 28, 2014, January 30, 2015 and March 23,
2015. The intervening gap between meetings did not exceed 120 days.

Your directors recommend the appointment of M/s RGN Price & Co., Chartered
Accountants, for a period of five years commencing from the conclusion of the twentieth
annual general meeting till the conclusion of twenty fifth annual general meeting
subject to ratification of the appointment by the members at every annual general
meeting. M/s RGN Price have confirmed their eligibility under section 141 of the
Companies Act, 2013 and the Rules framed there under. :

RELATED PARTY TRANSACTIONS .~

All related party transactions that were entered into during the financial year were on
an arm’s length basis and were in the ordinary course of business. There are no
materially significant related party transactions made by the Company with Promoters,
Directors, Key Managerial Personnel or other designated persons which may have a
potential conflict with the interest of the Company at large. Details of related party
transactions are dealt with in note 27 in notes to accounts.

There are no significant material orders passed by the regulators / courts / tribunals
which would impact the going concern status and the future business operations of the

Company.

LOANS; GUARANTEES AND INVESTMENTS

The Company has not extended any loans, guarantees nor made investments covered
under the provisions of section 186 of the Companies Act, 2013.

RISK MANAGEMENT AND ADEQUACY OF INTERNAL FIN

ANCIAL CONTROLS =

The Board while considering the Business plan every year takes into account the
business risks associated with it. No risk has been identified which would threaten the
existence of the Company. To check the internal financial controls of the Company,
internal audit is conducted every quarter and the observations are presented to the
Board at its quarterly meetings.

[POLICY ON'PREVENTION OF SEXUAL HARRASSEMENT AT WORK PLACE:.

The Company has put in place a policy on prevention of sexual harassment in line with
the requirements of The Sexual Harrassment of Women at the Workplace (Prevention,
Prohibition & Redressal) Act, 2013. Internal Complaints Committee has been set up to
redress complaints received regarding sexual harassment. All employees are covered
under this policy.

During the year ended March 31, 2015, the Company has not received any cdmplaints
under the policy.



There have been no material changes and commitments affecting the financial position
of the Company which have occurred between the end of the financial year of the

Company to which the financial statements relate and the date of the report.

EXTRACT OF ANNUAL RETURN =

An extract of Annual Return in Form MGT 9 as on March 31, 2015 is attached as
Annexure 1 to this report.

Particulars in terms of the provisions of Rules 5(2) and Rule 5(3) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 is appended
herewith. :

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013, the Directors accept the
responsibility for the integrity and objectivity of the Profit & Loss Account for the year
ended March 31, 2015 and the Balance Sheet as at that date (“financial statements”)
and confirm that : :

« in the preparation of the Profit & Loss account and the cash flow statement for the
financial year ended March 31, 2015 and the Balance Sheet as at that date ( * financial
statements” ) applicable accounting standards have been followed;

« appropriate accounting policies have been selected and applied consistently and such
judgments and estimates that are reasonable and prudent have been made so as to
give a true and fair view of the state of affairs of the Company as at the end of the
financial year and of the profit of the Company for that period;

« proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities. To ensure this, the Company has established internal control
systems, consistent with the size and nature of operations, subject to the inherent
limitations that should be recognized in weighing the assurance provided by any such
system of internal controls.

« the financial statements have been prepared on a going concern basis.

« proper systems are in place to ensure compliance with the provisions of all applicable
laws and such systems are adequate and operating effectively.

Particulars required to be furnished in this report under Section 134(3) of the

Companies Act, 2013 and the rules made thereunder, relating to conservation of energy

and technology absorption are not applicable for the year under review, and hence not

furnished. The foreign exchange earnings and outgo during the year was at Rs. 29.7
million and Rs. 5.2 million respectively.
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Annexure |

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on March 31, 2015

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

1 | CIN U74140TN1994PLC029257
2 | Registration Date November 17, 1994
3 | Name of the Company CHOLAMANDALAM MS RISK SERVICES
LIMITED
4 | Address of the Registered office and contact | Dare House, No.2, NSC Bose Road,
details Parrys, Chennai — 600 001
5 | Category / Sub-Category of the Company Company limited by shares / Indian
non-government Company
6 | Whether listed company No
7 | Name, Address and Contact details of | Not Applicable
Registrar and Transfer Agent, if any

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

Business activities contributing 10 % or more of the total turnover of the company:-

S. Name and Description NIC Code of %o to total
No. .
© of main products / the Product/ turnover of the
services service company
1 Risk Management / 7020 100%
Management Consultancy

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE

COMPANIES
S. NAME AND CIN/GLN HOLDING/ % of Applicab
NO | ADDRESS OF SUBSIDIARY shar e
THE / ASSOCIATE |es Section
COMPANY held

NIL




V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of
Total Equity)

i) Category-wise Share Holding

Category of
Shareholders

No. of Shares held at the
beginning of the year

No. of Shares held at the
end of the year

%0

change

during
the

Demat Physical | Total %

Tot
al
Sh

Dema

Physical

Total

% of
Total

Shar

es

A. Promoters
(1) Indian

a) Individual/
HUF

b) Central Govt
c) State Govt(s)
d) Bodies
Corporate

e) Banks / FI

) Any Other....

Sub-total
A) (1):-

(2) Foreign

a) NRIs -
Individuals

b) Other —
Individuals

c) Bodies
Corporate

d) Banks / FI
e) Any Other....

Sub-total
(A) (2):-

Total
shareholding
of Promoter
A=A D
+ (A) (@)

- 1000000 |1000000| 50

- 1000000 |1000000| 50

- 1000000 |1000000| 50

- 1000000 | 1000000 | 50

- 2000000 | 2000000 | 100

1000000

1000000

1000000

1000000

2000000

1000000

1000000

1000000

1000000

2000000

50

50

50

50

100




B. Public
Shareholding
1.Institutions
a) Mutual
Funds
b) Banks / FI
c) Central Govt
d) State Govt(s)
e) Venture
Capital
Funds
f) Insurance
Companies
g) Flis
h)Foreign
Venture
Capital Funds
i) Others
(specify)
Sub-total
(B)(1):-
2. Non
Institutions
a) Bodies Corp.
i) Indian
ii) Overseas
b) Individuals

i) Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs 1 lakh
c) Others
(specify)
Sub-total

(B)(2):-

Total Public
Shareholding
(B)=(B) (1) +
B) @)

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

C. Shares held by
Custodian for
GDRs ADRs

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

NIL

Grand Total
(A+B+C)

2000000

2000000

100

2000000

2000000

100




(ii) Shareholding of Promoters

S Shareholder’s | Shareholding at Share holding at the end
N Name the beginning of of the year
o the year
No. of % of %00f No. of % of %o0f %
Shares total Shares Shares total Shares | change
Shares |Pledge Shares | Pledged | in share
of the [/ of the / holding
compan lencum compan | encumb | during
y ered tg Yy ered to | the year
total total
shares shares
1 Tube 989979 49.49 - 989979 49.49 - -
Investments of
India Limited
2 Chola Insurance 2 - - 2 - - -
Services Pvt
Limited
3 Ambadi 2 - - 2 - - -
Investment Pvt
Limited
4 Ambadi 1 - - 1 - - -
Enterprises
Limited
5 Kartik 10015 0.50 - 10015 0.50 - -
Investments
Trust Limited
6 Chola Business 1 - - 1 - - -
services Limited
7 Mitsui 1000000| 50.00 - 1000000 | 50.00 - -
Sumitomo
Insurance Co.
Ltd.

(iii) Change in Promoters’ Shareholding (please specify, if there is no change)

Shareholding at the beginning of
the year

Cumulative Shareholding
during the year

No. of
shares

% of total
shares of the
company

No. of
shares

% of total shares
of the company

At the beginning
of the year

No Change during the year




Date wise
Increase /
Decrease in
Promoters
Share holding
during the year
specifying the
reasons for
increase

/ decrease (e.g.

allotment /
transfer /
bonus/ sweat
equity etc):

No Change during the year

At the End of
the year

No Change during the year

(iv) Shareholding Pattern of top ten Shareholders (other than Directors,
of GDRs and ADRs):

Promoters and Holders

Sl.
No.

For Each of
the Top 10
Shareholders

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

No. of
shares

% of total
shares of
the

company

No. of
shares

% of total
shares of the
company

No shareholders other than Promoters of the Company




(v) Shareholding of Directors and Key Managerial Personnel:

For Each of Shareholding at the Cumulative Shareholding during
the Directors | beginning of the year the year
and KMP
No. of %o of total | No. of %o of total shares of
shares shares of shares the company
the
Company

At the None of the Directors and key managerial personnel hold shares in the
beginning Company

of the year

Date wise None of the Directors and key managerial personnel hold shares in the
Increase / Company

Decrease in

Share

holding

during the

year

specifying

the reasons

for increase/

decrease

(e.g.

allotment /

At the End None of the Directors and key managerial personnel hold shares in the
of the year Company

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not

due for payment

Rs. in lakh
Secured Loans| Unsecured | Deposits| Total
excluding Loans Indebtedne
deposits Ss
Indebtedness at the
beginning of the financial
year
i) Principal Amount 1250.0 Nil Nil 1250.0
ii) Interest due but not paid
iii) Interest accrued but not
due 6.9 6.9
Total (i+ii+iii) 1256.9 Nil Nil 1256.9




Change in Indebtedness
during the financial year

- Addition 842.7 842.7
Net Change (664.2) Nil Nil (664.2)
Indebtedness at the
end of the financial year
i) Principal Amount 592.7 592.7
ii) Interest due but not paid
iii) Interest accrued but not due
Total (i+ii+iii) 592.7 Nil Nil 592.7

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and / or Manager:

(Rs. in lakhs)

Particulars of Remuneration

Gross salary

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961

(b) Value of perquisites under section 17(2)
Income-tax Act,1961

(c) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961

NA

Stock Option

NA

Sweat Equity

NA

Commission

as % of profit
Others, specify...

NA

Others, please specify (retiral benefits)

NA

Total (A)

NA

Ceiling as per the Act

NA




B. Remuneration to other directors:

1. Other Non-Executive Directors

(Rs. in lakhs)

S. Particulars of Name of Directors Total
n. Remuneration Amount
Mr. M | Mr. N Mr.S S Mr. Maki | Mr. Mr. Junichi
M Srinivasan | Gopalarat] Kumagai | Tsuyoshi Nakamura
Murug hnam Yamane#
appan
#
1 Sitting Fees paid | 0.55 0.70 NA 0.30 0.70 0.70
for attending
Board meetings
Total 2.95

# Resigned with effect from March 31, 2015

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD / MANAGER /

WTD

(Rs. in lakhs)

SI.

no.

Particulars of
Remuneration

Key Managerial Personnel

Mr. Subba Rao

Ms. E Krithika Total

Gross salary

(a) Salary as per
provisions contained in
section 17(1) of the
Income-tax Act, 1961

of
under
17(2)

(b) Value
perquisites
section
Income-tax
Act, 1961

(c) Profits in lieu of salary
17(3)

under section
Income-tax
Act, 1961

81.33

0.24

NIL 81.33

0.24

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please specify
(retiral benefits)

9.41

9.41

Total

90.98

NIL 90.98




VII1. PENALTIES /7 PUNISHMENT/ COMPOUNDING OF OFFENCES:

There were no penalties/ punishment/compounding of offences for breach of any
section of the Companies Act against the Company or its Directors or other officers in
default for the year ending March 31, 2015.



Annexure to Directors’ Report

INFORMATION IN TERMS OF THE PROVISIONS OF RULES 5(2) AND 5(3) OF THE COMPANIES (APPOINTMENT AND REMUNERATION OF
MANAGERIAL PERSONNEL) RULES, 2014 FOR THE YEAR ENDED MARCH 31,2015

Percentage of
equity shares
held by the
employee in the
Company within

Whether any such
employee is a

. . Date of Last i .
Designation/ Gross commencem | Emblovimen the meaning of relative of any
Name Age Nature of Remunera Qualification/ Experience ploymen| clause (iii) of | yirector or manager
. . ent of t/Designati| sub-rule (2) of
Business tion Embloyment on of the company and
ploy Rule 5 ‘_)f if so, name of such
Companies director or manager
(Appointment
and
Remuneration of
Doy ool
Luaraian
Insurance,
B.E, Mechanical Engineering, Dip.in Indl. Safety Senior
Subba Rao N V 53 Chief Executive 9098709 |Management, 29 years Jun-98 Manager Nil No

Notes:

Remuneration as shown above includes salary, allowances, Company's contrubution to provident, superannuation and gratuity funds and
perquisites valued as per income tax rules.
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equity shares
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Companies director or manager
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and
Remuneration of
Doy ool
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Notes:
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INDEPENDENT AUDITORS’ REPORT

To the Members of Cholamandalam MS Risk
Services Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Cholamandalam MS Risk
Services Limited (“the Company™), which comprises the Balance Sheet as at 31% March, 2015, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements #

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial confrols, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are fiee from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit,
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the

Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement,

ics

i i
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31% Marcli, 2015, and its profit and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s report) order, 2015 (“the order™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in Annexure a statement
on the matters specified in paragraphs 3 and 4 of the order. '

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit. -

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of accounts.

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014,

e) On the basis of the written representations received from the directors taken on’ record
by the Board of Directors, none of the directors is disqualified as on
31% March, 2015 from being appointed as a director in terms of Section 164 (2) of the Act.

f) The Company has adequate internal financial confrols over financial reporting of the
company and the operating effectiveness of such controls is sufficient. '

o
) ICF @
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With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its
financial statement which has been referred by us in Paragraph 7(b) of CARO 2015 —
Refer Note 22 of the financial statements. -

The Company has made provisions for long-term contracts for which there are material
foreseeable losses.

No amounts were required to be transferred, to the Investor Education and Protection
Fund by the Company during the year.

N.PRICE & CO.
@I‘Eﬁtgry lf!:'\r *nmitanis

K. mﬁkrishnan

Pariner
M. No. 208591
FR No. 0027858

78 APR 201
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Annexure to the Independent Auditors’ Report

(Referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirements” section:of
our report of even date to the Members of Cholamandalam MS Risk Services Limited)

- We reporl that:

(i) a) The Company is maintaiving proper records showing full particulars including quantitative
details and situation of fixed assets.
b) Fixed assets are physically verified by the Management during the current year. No materlal
discrepancies were noticed by the management on such verification.

(i) The nature of the business of the Company does not require it to hold any inventory and therefere
clauses relating fo inventory are not applicable.

(iiiy  The company has not granted any loans, secured or unsecured to companies, firms or ofher parties
covered in the register maintained under section 189 of the Companies Act 2013.

(iv)  In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business for
the purchase of fixed assets and for the sale services. Further on the basis of our examination of the
books and records of the Company and according to the information and explanations given to us,
we have neither come across nor have been informed of any continuing failure to correct major
weaknesses in the aforesaid internal control system.

fv}  As the company has not accepted deposits, the directives issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant provisions of the Companies Act 2013 and the rules
framed there under, are not applicable.

(vi)  Maintenance of cost records, specified by the Central Government under sub-section (1) of section 148
of the Compames Act 2013, is not applicable for this company.

(vii)  (a) According to the information and explanations given to us, and records of the Company examined by
us, in our opinion, the Company is generally regular in depositing the undisputed statutory dues
including provident fund, income-tax, service tax, cess and any other statutory dues as applicable, with
the appropriate authorities. There are no arrears of undisputed statutory dues outstanding as at
31* March 2015 for a period of more than six months from the date they become payable.

(b) According to the information and explanations given to us, and the records of the Company
examined by us, there were no material dues of Provident Fund, Service tax, other statutory dues income
tax, which have not been deposited on account of a dispute.

Nature of the Name of the Amount Financial Forum where
Statute due Disputed Year dispute is pending
{Rs.) :
‘ Commissioner of
Income Tax Income Tax 5,74,000/- 2005-2006 Income Tax
Act, 1961, (Appeals)
oHICE
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(viii)
{ix)
(x)
(Xi')

(xii)

(¢) No amount is required to be transferred to investor education and protection fund in accordance with
the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder.

The company has no accumulated losses. The company has not incurred cash losses during the financial
year covered by the audit and has not incurred cash losses in the immediately preceding financial year

The Company has not defaulted in repayment of dues to the financial institution and bank.
The Company has not issued any debentures.

In our opinion and according to the information and explanations given to us, the Company has not
given any guarantee during the year for loans taken by others from Banks or financial institutions.

The Company has obtained term loan during the financial and according to the information and
explanations, the company has applied the term loan for the purpose for which it has been obtained.

During the course of our examination of the Books and Records of the Company carried out in
accordance with the Generally Accepted Auditing Practices in India and according to the information
and explanations given to us, we have neither come across any instance of fraud on or by the Company
noticed or reported during the year nor have we been informed of such case by the Management.

For RGN, PRICE & CO,
Ghartered Acoountanis

M. No. 208591
FR No. 0027858

8 APR 2085
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Cholamandalam M5 Risk Services Limited"
Balance Sheet as at March 31,2015

Note As at March 31,2015 | As at March 31,2014
Particulars Rs. Rs.
No.
. |EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 1 20,000,000 20,000,000
Reserves and surplus 2 104,534,957 94,585,525
124,534,957 114,585,525
Non-current liabilities
Leng-term borrowings -
Deferred tax liabilities (Net) - -
Other Long term liabilities - -
Long-term provisions ¥ 4,357,021 2,186,828
4,357,021 2,186,828
Current liabllities I\
Short-term borrowings 4 59,210,001 125,000,000
Trade payables 5 13,454,192 5,027,560
Other current liahilities 6 7,122,924 8,619,219
Short-term provisions ? 77,145 842 78,493,406
156,992,959 217,140,185
TOTAL 285,884,937 233,912,537
l. |ASSETS
Non-current assets
Fixed assets
Tangible assets 8 8,316,717 8,136,966
Intangible assets 8 1,929,140 1,462,653
Capital work-in-progress - -
Intangible assets under development =
Non-current investments 9 - -
Deferred tax assets (net) 11 7,442,408 6,127,233
Long-term loans and advances 10 1,154,099 716,399
Other non-current assets - =
18,842,364 16,443,251
Current assets
Current investments. 12 - 2,225,459
Inventories - -
Trade receivables 13 87,670,274 87,702,854
Cash and Bank Balances 14 43,303,388 44,844,531
Short-term loans and advances 15 136,068,911 182,696,442
Other current asselts - -
267,042,573 317,469,286
TOTAL 285,884,937 333,912,537
Summary of Significant accounting Pollcies 30

For R.G.N.Price & Co.,

Chartered Accountants

Firm Registration Nc.0027855
| /5 SRIGs

[~ !‘;'l ‘
S A3 | S
risiinan 2, ¥ ‘

s

Partner >
Membership No.208591 ¢ Acc®

Place : Chennai
Date : April 28, 2015.

The notes referred to above form an integral part of the Financial Statengents
This is the BalanceSheet referred to in our report of even date

VpMJ v, é,ww(: ks

N.Srinivasan
Director

S S Gopalarathnam
Director

E.Krithika
Secretary

Takahiko Shibakawa
Director
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Chalamandaiam MS Risk Services Limited
Statement of Profit and loss for the year ended March 31,2015

Note For the Year Ended For the Year Ended
Particulars No March 31,2015 March 31,2014
o ) Rs. Rs.
I. |Revenue from aperations 16 338,373,783 237,616,246
Il. {Other income 17 14,920,694 8,177,384
I, |Total Revenue (I + 1) 353,294,477 245,793,630
IV, |Expenses:
Employee benefits expense 18 96,909,283 74,917,946
Finance costs 19 8,426,820 5,193,326
Depreciation and amortization expense 8 5,274,944 4,515,957
Other expenses 20 222,314,691 127,603,938
Total expenses 332,925,738 212,231,167
V. |Profit before exceptional and extraordinary ttems and tax {llI-1V) 20,368,739 33,562,463
VI. |Exceptional ftems - <
VIl |Profit before extraordinary items and tax {V - VI) 20,368,739 33,562,463
VIil. |Extraordinary ltems ‘ = -
1X. |Profit before tax (VIl- VIII) 20,368,739 33,562,463
X |Tax expense:
(1) Current tax 7,940,050 14,500,000
(2) Deferred tax (Net) 11 {(1,315,175) (3,459,140)
Xl |Profit for the period from continuing operations (IX-X} | 13,743,864 22,521,603
Xil |Profit from discontinuing operations - -
XIN |Tax expense of discontinuing operations -
XIV |Profit from Discontinuing operations (after tax) (XII-X113) S -
XV |Profit for the period (X1 + XIV} - 13,743,864 22,521,603
XVI |Earnings per equity share: {in Rs.)
(1) Basic & Diluted 21 6.87 11.26
Summary of Significant accounting Palicles 30 »
The notes referred to above form an integral part of the Financial Statements o
This Is the Statement of Profit & Loss referred to in our report of even date
‘ﬁau:'- ~ éb WA A L"ﬁ
For R.G.N.Price & Co., N.Srinivasan S S Gopalarathnam
Chartered Accountants Director Director
Fierg Registration No.0027855 =
?FH’ N 5 —_ Py
L A Lf o 1‘ (_- ’—7/ -~ -
K Venkataktishnan \ 1 % E.Krithika Takahiko Shibakawa
Partner 7 \" Secretary Director
Membership No. 208591 /

Place : Chennai
Date : April 28, 2015.
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Cholamandalam MS Risk Services Limited

Statament of Cash Flow for the year ended March 31, 2015

For the Year Ended

For the Year Ended

Particulars March 31,2015 March 31,2014
Rs. Rs.

A.Cash Flow from Operating Activitlés
Profit bafore Taxatlon 20,368,739 33,562,463
Non- cash adjustments and Non-Operating Items : B
Provision for Bad & Doubtful debts 9,704,366 11,508,603
Depreciation and Amortisation 5,274,944 - 4,515,957
Provislon no longer required written back (10,321,541} {2,616,464)
Income from Investments {3,995,710) {4,044,841)
Profit on Sale of Investment {92,382} {330,136)
{Profit}/Loss on Sale of Fixed Asset B {62,198} {1,983)
Finance Cost - Interest Paid 8,426,820 5,193,326
Operating Profit before working capital changes 29,302,977 47,786,925
Changes In Working Capital :
Increase/{Decrease) in Long term Provisions 2,170,193 241,181
Increase/{Decrease) in Short term Provisions 4,651,896 1,914,080
Increase/(Cecrease) in Trade Payables 8,426,632 2,489,265
Increasef[Decrease) in Othes Current Liabilities [1,496,295) 286,059
{Increasel/Decrease in Trade Receivables 1,025,330 (34,757,882)
[Increase}/Decrease in Shost term Loans & Advances 34,735,448 {125,750,251)
[Increase)/Decreasein Long term Loans & Advances {437,700) {71,419)
Total Changes in Working Capital 49,076,104 {155,648,967)
Cash Generated from Operations 78,379,082 [107,862,043)
Lass : Taxes Paid - {500,000}
Net cash generated from operating activities 78,379,082 {108,362,043)
B. Cash flow from Investing Activities
Proceeds from sale of Fixed Assets 62,200 3,945
Purchase of Fixed Assets {6,101,376) {1,836,852)
Purchase of Current Investment (18,200,005} B {2,225,459)
Praceeds from sale of Cuirent Investment 20,517,840 2,500,000
Fixed Deposit

Placed (65,129,143} {45,300,000)

Maturity 64,409,494 37,300,000
lncome from Investments 3,807,685 4,265,305
Net Cash flow from Invasting Activitles {633,304) {5,293,061)
C. Cash flow from Financing Activities
Dividends Paid S {5,000,000) (5,000,000
Dividend Distribulion Tax {849,750 {849,750}
Proceeds fram Short term borrowdings 84,270,000 200,000,000
Repayment of Short term borrowings {150,000,000) (75,000,000}
Finance Cost - Interest paid during the year {8,426,820) (4,502,576}
Net Cash flow {used)/ from_Finan¢ing Actlvities {80,006,570) 114,647,674
Het ingreasefDecrease in Cash and Cash equivalents (2,260,792} 992,570
Cash and Cash equivalents at the beginning of the year 1,344,531 351,961
Cash and Cash eguivalents at the end of the year [916,261) 1,344,531
Components of Cash & Cash equiva'ents
Cash on hand 2 =
with hank - On Cusrent account {916,261} 1,344,531

- On Deposits account = -

Total Cash & Cash equivalents {916,261} 1,344,531

For R.G.N.Price & Co.,
Chartered Accountants
FiﬂiLRegistta!ion NO.0GR27858, ol

J(’-'
\ ey =, ZF k!
£ \'m\
! ) * J"'
K Ve krishnan S\ ._V_?I
Partner \ d
Membership No.208591 % fees

Place : Chennal
Date : April 28, 2015,

This is the Statement of Cash Flow referred to in our report of even date

L

N.Srinivasan
Director

X (—
E.Krithika
Secretary

[y

Il

Ul

$ S Gopalarathnam
Director

!

Takahtko Shibakawa
Director

’—\;1,
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Cholamandalam MS Risk Services Limited
Notes forming part of accounts for the year ended March 31, 2015

Note 1

Share capital

Authorlsed share capital

2,000,000 equity shares of Rs,10 each

{Previous year 2,000,000 Equity shares of Rs,10 each)

Issued, subscribed and paid-up
2,000,000 equity shares of Rs.10 each
{Previous year 2,000,000 equity shares of Rs,10 each)

Reconciliation of number of shares outstanding
Equity shares

No of shares outstanding at the beginniag of the year
Less : Shares bought back during the year

No of shares outstanding at the end of the year

Termis/ilghts attached to equity shares

The company has only one class of equity shares having a par value of Rs. 10 per share.Each holder of equity shares is entitled to one vote
per share. The company deciares and pays divideads . The dividend proposed by the board of directors is subject to the approval of the

shareholders in the ensuing Annval General Meeting,

During the year ended 31st March 2015, the dividend per share recognised as distributions to equity shareholders is Rs 1.5/ per equily

share (Previous year : Rs.2.50/- per equity share)

In the event of liquidation of the company, the holders of equity shares will be entitled to recefve remabning assets of the company, after
discharging all liabllities. The distribution of net surplus avallable, if any, will be in propartion to the numbar of equity shares held by the

shareholders,

Detalls of shareholders holding more than 5 % shares in the company

Tube Investments of India Ltd
Mitsut Sumitoma Insurance Company Limited

As per records of the company, Including its register of shareheldersfmembers and other declarations received frem shareholders
regarding beneficial interest, the above shareholding regresents both legal and benefictal ownership of shares as at respective years.

As at As at
March 31, 2015 March 31, 2014
b - Rs. fts.
20,000,000 20,000,000
20,000,000 _ 20,000,000
No of $hares
2,000,000 2,000,000
2,000,000 2,000,000

As at

March 31, 2015

Mo of shares % of halding

As at
March 31, 2014

No of shares % of holding J

49.5%
50.0%

989,979
1,000,000

989,979

49.5%

1,000,000 50.0%

As at As at
March 31, 2015 March 31, 2014
Rs. Rs.
Note 2
Reserves and surplus
General Reserve
Balance as per last financial statements 80,000,000 65,000,000
Add: Transfer from Statement of Profit and Loss 10,600,000 15,000,000
Closing balance 90,000,000 20,000,000
Surplus in the Statement of Profit and Loss Account
Balance as per last financial statements 14,585,525 12913,672
Add: Profit for the period 13,743,864 22,521,603
Less : Proposed dividend @ Rs.1.5 per share {Previous year & Rs.2 5per
share} {incl. dividead distribution tax) 3,614,240 5,849,750
Less: Transferred to General reserve 10,000,000 15,000,000
Less : Depreciation on transition to Schedule Il of the Companies Act, 2013
on fixed assets with nil remaining useful life {Refer Note 30 (i) ) 180,192 -
MWet Surplus in the Statement of Profit and Loss 14,534,957 14,585,525
Total Reserves and surplus 104,534,957 94,585,525
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As at As at
March 31, 2015 March 31, 2014
Bs. Rs. l
Note 3
Long term provislons
Provision for employee henefits
Provision for gratufty ([ Note 26 {i1) ) 483,606 -
Provision for long term compensated absence { Note 26 {i} ) 3,873,415 2,186,828
4,357,021 2,186,828
Provisian for long term compensated absence has been broken into current & non-current based on the information provided by the
actuary.
S As at As at
March 31, 2015 March 31, 2014
Rs. Rs.
Note 4
Short term Borrowfngs - Secured
(a) Laans repayable on demand
From Banks 59,270,001 75,000,000
From Entities Other than Banks = 50,000,000
59,270,001 125,000,000
MNotes: The above loans are secured by way of hypothecation of current assets of the company both present and future
Note 5
Trade Payables
Sundry Creditors 13,454,192 5.027,560
13,454,192 5,027,560
Dues ta Micro, Small and Medium enterprises [ Note 28) - -
Note 6 B
Other current liabilities -
Advance from customers 869,739
Interest accured but not due - 690,750
Expenses payable 4,802,150 4,557,853
Employee refated payables 123,210 567,824
Statutory related payables 2,197,565 1,933,053
7,122,924 8,619,219
Dues to Micro, Small and Medium enterprises { Note 28) - -
Note 7
Shott term provistons
Provision for employee barefits
Proviston for Incentive 31,226,299 7,316,408
Provisicn for gratuity (Note 26 (ii} ) - -
Provision for long term compensated absence { Note 26 (i} ) 3,187,972 2,445,967
Rrevision for proposed dividend (incl dividend tax) 3,614,240 5,849,750
ﬂ’ovfs'lon for Taxation 59,117,331 62,881,281
\‘ | - _ 77,145,842 78,493,406
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Note 9
Nor current fnvestments
Trade Investments

Other investments
In Mutual funds

Total non-current investments

aJAggregate amount of quoted investments

b)Market value of quoted investmants

c)Aggregate amount of unguoted investments

d) Aggregate provision for dimtaution in the value of
investments

As at

March 31, 2015

Rs.

As at

March 31, 2014

Rs.

Note 10

Long term loans and advances
Unsecured & considered good
Security deposits

Rent deposits

1,055,170 617,470
98,929 98,929
1,154,089 716,399

Note 11 - -
Deferred Tax Asset

Components of deferred tax:

Liabllity
Others

Asset

Provisions for employee henefits
HProvisions for oubtful Debts

Defgtred tax Asset (net)

i Vi

Deferred tax resulting from timing difference between taxable and accounting income s accounted for using the tax rates and laws that are
enacted or substantively enacled as on the balance sheet date. Daferred tax asset Is recognised and carried forward only if there s a virtual

certainty that there will be sufficient future taxable income avallable to realise the assets .

Het amount debited tc Profit and loss on account of deferred tax

On account of timTng differences relating to WDV of fixed assets

As at As at
March 31, 2015 March 31, 2014
Rs. Rs.

1,315,175 3,459,140

{316,456) (1,055,823)

{316,456) {1,055,823)
2,291,067 1,503,110
5,467,798 5,679,947
7,758,865 7,183,057
7,442,408 6,127,233

W
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As at As at
March 31, 2015 March 31, 2014
Rs. Rs. |
Note 12
Current investments
Investment in mutual funds
Relfance Liguid Fund Treasury Plan Retail option Grawih Plan 2,225,459
- 2,225,45%
Basis of valuation of investments = = ]
Quoted fnvestments Cost Cost’
Unquoted investments
Aggregate amount of unquoted investments &
Aggregate amount of quoted fnvestments v 2,225,459
Aggregate market value of quoted investments = 2,242,816
Aggregate provision for diminution in the value of
investments -
Note 13
Trade receivables
Unsecured and considered good
Outstanding for a period exceeding six months from the time thay
became due for payment 18,563,563 8,439,620
Other debts 69,106,711 79,263,234
Unsecured and considered doubiful
Qutstanding for a perlod exceeding six months from the time thay
became due for payment 16,763,027 17,792,479
Other Debts - .
Less : Proviston for bad & doubtiul debts 16,763,027 17,792,479
87,670,274 87,702,854
Note 14
Cash and bank bafances
Balance with banks
On current accaunts {916,261} 1,344,531
Fixed Deposits with original maturity for less than 12 months 30,419,649 13,000,000
Fixed Beposits with original maturity for mere than 12 menths 13,800,000 30,500,000
Out of the Fixed Deposits, Rs.258.19 Lakhs has been given as Security for
issuing Bid Bond to National Bank of Kuwait .
43,303,388 44,844,531

4
%' =
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As at As at
March 31, 2015 March 31, 2014
Rs. Rs.
Note 15
Short term loans and advances
Unsecured and constdered good
Employee related advances 374,005 140,666
Other advances 441,891 208,974
Capital advances - 269,341
Earnest Money Deposit 466,849 190,597
Interest accured on Investrments 633,054 444,970
Prepald expenses 44,608,458 101,116,131
Advance tax / TOS 89,544,654 75,390,536
Service tax credit - 4,935,227
Service tax Aeverse charge - -
Unsecured and considered Daubtful
Earnest Money Depaesit - Doubtful 89,486 308,524
Less : Proviston for doubtful loans and advances 89,486 308,524
136,068,911 182,696,442
Far the For the
Year Ended Year Ended
March 31, 2015 March 31, 2014
Rs. Rs.

Note 16
Revenue from operations
Fee Income from Services

Overseas 29,763,406 19,234,253

Domestic 308,178,228 218,381,993
Other Operating Income - Training Services 432,149 -

338,373,783 237,616,246

Hote 17
Other income
Forelgn Exchange Gain (Net} 410,969 1,183,960
Interestincome :

Bank fixed degosits 3,995,770 4,044,841
Investment income:

Profit on sale of Investment on Mutua! Fund 92,382 330,136
Provision no longer required written back 106,321,541 2,616,464
Profit on sale of fixed assets 62,198 1,983
Miscellaneous Income 37,834 -

14,920,694 8,177,384
Note 18 1
Erployee benelits expense
Operating expenses
Salaries 83,609,523 62,056,751
Contribution to provident fund 3,522,296 2,643,815
Gratuity & long term compensated absence (Note 267) 3,133,661 2,491,030
Staff wglfare 6,643,803 7,726,350

I

Total br{lp!oyee,heneﬁts,expense 06,909,283 74,917,946
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Note 19
Finance Costs
Interest Cost

Nate 20
Other expenses

Operating expenses

Recruitment Expenses

Travelling & conveyance
Cormmunfcation

Consultants Quisoureing feas
Less : Reimbursement of Expenses

Selling & marketlng costs
Business promotion & referral charges

General & administratlon expenses
Power

Rent

Rates & taxes

Repalrs & maintenance

Printing & stationery

Sitting fees

Insurance

Bank Charges

IT Expenses

Provision for bad & doubtful debts

Proviston for doubtful loans and advances (Earnest Money Deposit)
Auditor's remuneration (Detals given below)
Bad debts written off

Tender Fees

Campaign and Exhibition Expenses
Miscellaneous expenses

Total other expenses

Payment to Auditor

As Audhtor :

Audit fee(excluding service tax)
Tax audit fee{excluding service tax)
Service tax

In other capacity

Other services {certification fees)
Reimbursement of expenses

Note 21

Earnlngs per share

Net profit after taxes

Equity shares outstanding as at the year end {In Nos.)
Nominal value per equity share

Weighted average number of shares

Earnings per share - Basic

Earnings per share - Diluted

Note 22
Contingent liablfities and commitments
Coantingent liabilities:

Income tax

Income tax - FBF

Service tax

.Con'jmitmenu
1

The l:dmpany has appeals pending before the Commissioner of Income Tax {
;onh‘l:feht of winnlng the appeals. Hence provision is not provided for the same

For the For the
Year Ended Year Ended
March 31, 2015 March 31, 2014

Rs. Rs. |
8,416,820 5,193,326
8,426,820 5,193,326
881,387 1,481,006
24,209,639 21,580,410
963,455 675,404
39,804,211 34,083,641
(5,885,620) (6,351,248)
59,973,071 51,469,213
131,488,272 50,110,239
131,488,272 50,110,239
1,471,412 1,274,011
9,116,328 5,499,031
55,739 19,821
2,471,508 1,615,024
1,924,750 975,978
295,000 260,000
412,585 465,477
1,444,347 68,256
1,653,350 1,195,204
9,704,366 11,200,079

. 308,524

415,070 415,797

- 1,732,353

258,673 4,933
1,117,484 649,582
507,336 340,417
30,853,348 26,024,486
222,314,691 127,603,938
355,000 355,000
50,000 50,000

44,554 19,685

4,000 4,000

6,070 6,797
13,743,864 22,521,603
2,000,000 2,000,000

10 10

6.87 11.26

6.87 11.26

574,000 574,000

- =
opeals) under Income Tax Act 1961.The company I

Vi
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Note - 23

The company is a Small and Medium Sized Company (SMC) as defined in the General Instructions
in respect of Accounting Standards notified under the Companies Act, 2013. Accordingly, the
company has complied with the Accounting Standards as applicable to a Small and Medium Sized
Company.

Note - 24

Earnings in Foreign Currency

Income from Services — Rs.29,763,406 (Previous year — Rs.19,234,253)

Note - 25

Expenditure in foreign currency on account of

. I 2014 - 2015 2013-2014
Nature of Expenditure (Rs.) (Rs.)
Foreign Travel
37,19,291 22,20,918
Capital Goods
o 5,89,722 NIL
Others |
- 9,09,229 15,31,891
Total 52,18,242 37,562,809
Note - 26

1. Employee Benefits under Accounting Standard No. 15 (R)

Defined Contribution Plan

Contribution towards defined contribution plan is charged off for the year as under:

Defined Contribution Plan 2014-2015 2013-2014
(Rs.) (Rs.)

Employer Contribution to the 32,356,842 24,20,863

Provident Fund

Employer Contribution to the 9,28,750 7.91,233

Superannuation Fund

i} Defined Benefit Plan

Leave Salary Encashment:

Eligible employees can carry forward and encash leave as per leave policy of the company at the
time of resignation or retirement.

A4

Leave Encashment 2014-2015 2013-2014
(Rs.) (Rs.)
Opening Balance 46,32,795 37,96,250
Clgsing Balance 70,61,387 46,32,795
D :)ite7;_} to Profit & Loss Afc 26,50,055 | 16,09,391
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ii) Gratuity

The Company operates gratuity plan through Life Insurance Corporation of India. Every Employee
is entitied to the benefit equivalent to 15 days salary last drawn for each completed year of service
subject to the maximum of Rs.10,00,000. The benefit vests after § years of continuous service.
The present value of obligation is determined based on actuarial valuation.

a) Reconciliation of Opening and Closing Gratuity Gratuity
balances of Defined Benefit Obligation 2014-2015 2013-2014
(Rs.) (Rs.}
Defined Benefit Obligation at the beginning of the 25,75,018 19,27,070
ear
yCurrent Service Cost 7,22,352 5,84,969
Interest Cost ) 2,23,089 1,50,851
Actuarial (gain)/ioss . i -2,40,447 2,87,618
Benefit paid 1,72,897 3,75,490
Defined Benefit obligation at year end 30,99,015 25,75,018
b) Reconciliation of Opening and Closing
balances of fair value of plan assets
Fair value of Pian assets at beginning of the year 17,22,021 13,14,870
Expected return on plan assets 1,895,143 1,41,486
Actuarial (gain}/loss -18,145 0
Employer contribution 8,681,639 641,155
Benefits Paid o 1,72,897 3,75,480
Fair value of Plan assets at Year end 26,44,051 17.,22,021
c) Reconciliation of Fair value of Plan assets
and Obligations
Fair value of Plan assets as at 31% March 2015 26,44,051 17,22,021
Present value of Obligation as at 31 March 2015 30,299,015 25,75,018
Asset/Liability -4,54 964 -8,52,998
d) Expenses recognized during the year
Current Service Cost 7,22,352 5,84 969
Interest Cost ] 2,23,989 1,50,851
Expected return on Plan assets 1,895,143 1,41,486
Net Actuarial (Gain)/ loss -2,67,592 287618
Net Cost 4,83,606 8,81,953
e) Actuarial assumption /Mortality table (L.I.C}
Discount rate Per annum 8.00% 8.00%
Expected rate of return on plan assets Per annum 9.40% 9.40%
Rate of Escalation in salary Per annum 5.50% 5.00%
Rate of Attrition 1-3% 1-3%

The estimates of rate of escalation in salary considered in actuarial valuation takes into account
inflation , seniority , promotion and other relevant factors including supply and demand in
employment market . The expecled rate of return is determined considering several applicable
factors mainly composition of plan assets , assessed risks, historical results of return on plan
aspets and company’s policy for plan assets management .

N
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Note 27

1. Related party disclosures under Accounting Standard -18

List of Related parties

a. Companies having substantial interest in voting rights:
1. Tube lnvestments of India Limited
2. Mitsui Sumitomo Insurance Company Limited, Japan

b. Companies under same management :
1. Cholamandalam MS General Insurance Company Ltd

¢. Subsidiary of Joint Venture :
1| Cholamandalam Investment & Finance Company Ltd

S
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-

Transactions Related Party 2014-2015 2013-2014
(Rs.) (Rs.)
Rendering of A) Cholamandalam MS General 166,863,629 81,202,941
Services (Income) Insurance Ltd
B) Tube Investments of India Ltd 7,33,321 9,60,000
C) Cholamandalam Investment
and Finance Company Limited NIL 4,00,000
Availment of A) Cholamandalam MS General 37,17,833 45,02,795
Seivices (Expense) | Insurance Ltd
B) Cholamandalam Investment
and Finance Company Limited 13,500 262,819
Silting Fees A) Mitsui Sumitomo Insurance 1,70,000 1,40,000
Company Limited
Dividend Paid A) Tube Investments of India Lid 24.74,948 2474948
B) Mitsui Sumitomo Insurance
_ Company Lid 25,00,000 25,00,000
Recovery of A) Cholamandalam MS General 21,47 044 23,62,348
expenses Insurance Lid
B) Cholamandalam [nvestment NIL 1,15;128

and Finance Company Limited

Receivables /

A) Cholamandalam MS General

10,968,812 (Cn)

99,563,757 (Dr)

Payables Insurance Ltd
B) Tube Investments of India Ltd NI 1,46,068
C) Cholamandalam Invesiment
and Finance Company Limited 14,868(Dr) 14,868(Dr)
Inlerest paid A) Cholamandalam Investment NIL
and Finance Company Ltd 17,45,206
Loan availed and A} Cholamandalam Investment NIL
repaid during the and Finance Company Ltd 5,00,00,000

Iyear

3,


http://www.cvisiontech.com

Note - 28

Based on information available and relied upon by the Auditors, there are no dues to Micro and
Small Enterprises as defined under Micro, Small and Medium Enterprises development Act of
2006 for more than 45 days as at March 31 2015.

Note - 29
Previous year's figures have been regrouped wherever considered necessary.
Note -30

Significant Accounting Policies

i) Accounting Convention
The financial statements have been prepared under the historical cost convention on accrual
basis and iIn accordance with Generally Accepted Accounting Principles in India (Indian
GAAP). The said financial statements comply with the relevant provisions of the Companies
Act, 2013 (the Act) and the applicable accounting standards .

i} Use of Estimates
The preparation of financial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of the financial statements
and the reported amount of revenues and expenses during the reporting period.
Management believes that the estimates used in the preparation of financial statements are
prudent and reasonable. Actual results could differ from these estimates. Any revision to
accounting estimates is recognized prospectively in the current and future periods.

i) Fixed assets and depreciation
Assets

A) Fixed Assels are stated at historical cost. Cost includes related taxes, duties, freight, etc.
attributable to acquisition and installation of assets, but excludes duties and taxes that
are recoverable subsequently from taxing authorities.

B) As per Companies Act 2013 Depreciation is to be provided based on useful life of asset
as provided in Part C of Schedule Il . As a result of change in useful life of the assets,
<depreciation has been provided in the following manner:

a. Written down value of the assets which have exceeded the revised useful life as per
part C of Schedule Il, as on 01% April 2014 has been entirely depreciated and
adjusted from opening balance of retained earnings .

b. In the case of assets which have not exceeded the revised useful life as mentioned in
Part C of Schedule II, the written down value of the asset is charged to revenue over
the revised remaining useful life .

[C) Assets individually costing less than Rs. 5,000/- have been fully depreciated.

]

v


http://www.cvisiontech.com

Iv)

V)

Vi)

Investments

Investments , which are readily realizable and intended to be held for not more than one
year from the date on which such investments are made, are classified as current
investments . All other investments are classified as Non Current investments.

Investments are categorized into Non Current and Current Investments. Non Current
Investments are valued at Cost, unless there is a fall in value, other than temporary. Current
Investments are valued at Cost or Market Value whichever is lower.

Revenue recognition

Income from Services are recognized on proportionate completion method to the extent
certified in respect of performance of each contracl, based on agreed billing schedule with
customers.

Dividend on Investments is accounted as and when the right to receive the payment is
established.

All income and expenses are accounted on accrual basis with necessary provisions for all
known liabilities and losses.

Employee benefits

A. Defined Contribution Plan

The company's Provident Fund Scheme, Superannuation Scheme are Defined Contribution
Plans and the Company's Contribution paid/payable is recognized as expense in Statement
of Profit and Loss during the period in which the employees rendered the related services.

B. Defined Benefit Plan:

The Company's Gratuity scheme is operated through Group Gratuily Scheme of LIC and is a
Defined Benefit Plan. The Company’s liability towards Gratuity are actuarially determined
using the Projected Unit Credit Method which recognizes each period of service as giving
rise to additional unit of Employee Benefit Entitlement.

Actuarial gains and other losses are charged to Statement of Profit and Loss.

C. Long Term Employee Benefits:

Long term compensated absences are long term employee benefits and are provided for
based on independent Actuarial Valuation using Projected Unit Credit Method.

Actuarial gains and other losses are charged to Statement of Profit and Loss .
D. Shert Term Employee Benefits:
Short term employee benefits, including accumulated compensated absences, at the

balance sheet date, are recognized as an expense as per the Company's scheme based on
expected obligations on undiscounted basis.

U
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VIl. Foreign currency transactions

Foreign Currency Transactions are recognized in the books at the exchange rates prevailing
on the date of transaction.

Foreign currency monetary items as at Balance Sheet date are restated at the closing
exchange rates. Exchange differences arising on actual payment /realization and year end
restatements are dealt with in the Statement of Profit and Loss as exchange gain or loss.

VIIl. Impairment of Assets

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable
value. An impairment loss is charged to the Statement of profit and loss in the year in which
an asset is identified as impaired. The impairment loss recognized in prior accounting period
is reversed if there has been a change in the estimate of recoverable amount.

IX. Provisions, Contingent Liabilities & Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources. Contingent liabilities are not recognized but are disclosed in the notes.
Contingent Assets are neither recognized nor disclosed in the financial statement.

X .Taxes on Income

Taxes on Income comprise the current tax provision, and net change in the deferred tax

asset or liability during the year. Current tax is determined in accordance with the Income tax

Act, 1961. Deferred tax assets and deferred tax liabilities are recognized for the future tax

consequences of timing differences between the carrying values of the assets and liabilities

and their respective tax bases using enacted or substantially enacted tax rates. Deferred tax
| asset is recognized subject to the consideration of prudence, on timing difference.

/7
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Piace: Chennai
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